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Discussion Topics

= Growing Al demand and data center
developments in Wisconsin

= Protecting customers while accommodating
data center growth

= Customer protection plans / Very Large
Customer (VLC) & Bespoke Resource tariffs
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Growing Al Demand
Data center investments are surging across the country ...

= Unprecedented investment in Al infrastructure across Wisconsin
= Data centers are setting up throughout the state
= Data centers will be the largest users of power in the entire state of Wisconsin

= |[ndustry sources project data center build out in the U.S. will drive the need
for 80,000 to 100,000 megawatts of new power generating capacity by 2030

= The ripple effect is profound
=  Energy demand growth not seen since the 1960s
= Record investments will result in more money going to cities, schools, and local entities
= Supply chain, tariff, equipment, permitting and construction challenges
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Growing Al Demand

Glossary of Key Terms
= Kilowatt. 1,000 watts

= Megawatt. 1,000 kilowatts; 1 million watts

= Gigawatt. 1,000 megawatts; 1 million kilowatts; 1 billion watts

= Tariff. regulator-approved rate required to be used by utility to bill customer(s)
= Bespoke Resource: Power plant built to serve a specific customer’s need

= Peaking Facility. Generation facility used for peak usage periods: at most 20%
of the time to “backstop” renewable generation.

= CT. Combustion Turbine electric generator (natural gas)

= RICE: Reciprocating Internal Combustion Engine (natural gas)
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VANTAGE

DATA CENTERS

By e Yk B = Planning a major data
e N center project in Port
Bl \Vashington

$15 billion+
investment; 4,000+
construction jobs,

300+ permanent jobs
~6000 indirect jobs

© Vantage Data Centers_+Port Washington data center rendering ‘;f »‘- E,{’g%y GFOUP
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DATA CENTERS

VANTAGE g T

B e Will set higher industry
et L W standards for design,
e efficiency, and
E. community engagement

s Project funded entirely
" by Vantage, not
taxpayers

S -
|

© Vantage Data Centers_+Port Washington data center renderin # »‘- E,/?ggg:y GFOUP



Wisconsin’s electric demand is changing
We Energies is prepared to meet today’s demand challenges

Reduced Electricity Usage

» Energy efficient lighting (fluorescent leeasEe IEe ey L

/ LED bulbs)
* More efficient appliances
» Higher efficiency building insulation
* Automation / smart thermostats

Electric vehicles

Electric space heating

Smart / automated manufacturing
Smart phone / cloud computing
Artificial Intelligence
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Powering Wisconsin’s energy needs and maintaining reliability

Modernizing Our Gas-Fueled and
Renewable Power Generation Fleet

Capital Plan: 2026 — 2030

We are expanding our power generation fleet to
serve customers

= $11.6 billion in renewable energy

= Renewable energy facilities will send clean energy to the grid

‘i | every day.
e Y
i | " = $3.4 billion more in natural gas generation
} . = Natural gas plants will be run when needed — primarily during
| ?" peak demand — to ensure none of our customers are left in
the dark.
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What is MISO?

- The Midcontinent Independent
System Operator, or MISO, is an
independent, not-for-profit, member-
based organization responsible for
operating the power grid and energy
markets across 15 U.S. states and
the Canadian province of Manitoba.

- All Wisconsin utilities are required to
dispatch their generation plants into
this wholesale market for the benefit

of our customers. MISO South
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MISO’s role in the
power grid is
dispatching
generation and
managing flows on
the transmission
system by directing
generator usage.

MISO administers
the wholesale
“market” for
electricity by setting
prices and
determining which
generation facilities
produce power
throughout each day.

MISO does not
generate or distribute
electricity

IRURY

2. Transmission
Allowing the flow of electricity to
bridge long distances, MISO'’s
member transmission lines and
towers support more than 65,787
miles of electricity flow.

1. Generation

Power is generated by turning an energy source
into electricity. In MISO, sources include coal,
natural gas, nuclear and renewable power.

An Overview of the Bulk
Transmission System

Allows energy to be moved from
transmission lines closer to end
| users, ensuring reliability and
A power quality.

Industrial
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4. Final Deliv
= Ry
“ As travel distance decreases,
smaller power lines are used to
Commercial reach business, industrial and
. . residential end use customers.
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Customer Protection Plans — Very Large
Customer and Dedicated Generation Tariffs
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Our objectives

Fairness Public Transparency
= Vantage will cover their cost for service, including any = QOur proposed rate has been filed
power generation facilities and infrastructure built for with the Commission.
them. = Customer groups are part of the
= No expenses for Vantage will passed on to other review process.
customers or shareholders. = All customers can provide feedback
T to the PSCW —who can approve,
Reliability deny or modify our proposglp
= Vantage will be responsible for dedicated power .

Our arrangements with Vantage for
these will be generation facilities
will be disclosed separately during
the rate case process.

generation to meet their needs — reliability for other
customers will not be jeopardized.

Tandem Approach

= Proposed VLC tariff and Dedicated Resource tariffs are
linked.

= Vantage will need to subscribe to Dedicated Resources

\as a condition of service.
AN
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Overview

Vantage Electric Rate Structure

Our proposed
customer protection
plan for very large data
center customers
(Vantage) relies upon

Dedicated or

Very Large

two interconnected Customer RBe gf)ﬁ‘;ggs
items that require state (“VLC”) Tariff
regulatory approval. Tariff
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Customer Protection Plan—The Very Large Customer (VLC) Tariff

Meeting the unique needs of very large customers while protecting other
customers

Applies to customers with 500 MW or more of forecasted new load.

= Vantage will subscribe to a portion of multiple new generation resources.

= Revenues and costs recovered from Vantage will be reviewed separately in
future rate case proceedings

= Early termination: Vantage would pay for remaining net book value, to the
extent a resource cannot be repurposed.

» Filed with the Public Service Commission of Wisconsin (PSCW) on March 31, 2025; all terms subject to
PSCW approval

= PSCW order required by May 1, 2026, for customers to take service on June 1, 2026
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Customer Protection Plan — We Energies

The Dedicated Tariff will tie Vantage to specific generation resources

v= Eligibilit Vantage takes service under VLC
vz g y Vantage subscribes to one or more Dedicated Resources

Life of asset: Dispatchable, natural gas units
Term o
20 years: Wind and Solar

. . Vantage will pay for Dedicated Resources to the extent
A Early Termination cannot be repurposed
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Other protections
Payment and Cancellation Agreement (PCAs)

PCAs
= Provides protection before tariffs are approved

= Requires Vantage to “back stop” all costs and reimburse the company if project or
tariffs not approved by Commission.

= Also requires Vantage to pay the financing costs for procurement of long lead time
equipment and project development costs.

Progress to date (Vantage)
= Signed PCAs that guarantee approximately $1.1 billion of generation projects.

We Energies management has sought and received from data centers contractual

protections for shareholders and customers.
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Questions?
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