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Since our discussion of a proposed data center project in a Common Council working session in
early January, we have received questions from members of the community and have been
providing responses to frequently asked questions on our website. Please send any questions
you may have to our economic development team at economicdev@portwashingtonwi.gov, and
we will do our best to answer you.

Q: What makes Port Washington the right place for a data center?

A: The proposed data center project is a generational opportunity to help ensure the city’s long-
term fiscal health, add capacity to invest in future projects and amenities that enhance our
quality of life, significantly rebalance a property tax burden that right now falls disproportionately
on the shoulders of our residents, and attract more visitors and residents.

We can do all of this by adding a modern industry that does not create the kind of environmental
or aesthetic disruption as other industries that would generate a similar economic impact, such
as heavy manufacturing.

Data centers do not have smokestacks. Any noise, light or aesthetic concerns are directly
addressed in the comprehensive zoning rules we have drafted, based on questions and
concerns we have heard from our residents.

It is also worth noting that any sale of land related to this proposed project would be a private
transaction. No one is being forced to sell or move.

Here’s the bottom line: The decisions we make right now will go a long way toward determining
our city’s future. Do we want to remain stagnant? Or fall behind? Or do we want to be able to
continue to make smart investments in everything that makes our city great?

These are questions we must consider as this process plays out.

Q: What do people outside Port Washington think about the proposed project?

A: The proposed Port Washington data center has significant support from the business
community and economic development organizations, both in our region and statewide. It also
has bipartisan support from elected officials, including the sponsors of proposed legislation
(Assembly Bill 140) that would help the City take important additional steps should the project
continue to advance.

Organizations that formally registered in support of this bill include the Metropolitan Milwaukee
Association of Commerce, the Wisconsin chapter of the National Association of Industrial and
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Office Properties and the Wisconsin Economic Development Association — examples of broad
regional and statewide support for this project.

Q: What is the purpose of the bill?

A: The proposed Assembly Bill 140 would create an exemption for Port Washington’s Tax
Incremental District (TID) 5 from the '12 percent rule,' which says the equalized value of taxable
property of a new or amended TID plus the value increment of all existing TIDs in a city or
village may not exceed 12 percent of the total equalized value of taxable property in the city or
village. This would allow the City to utilize a TID to shield City taxpayers from any expense
associated with this proposed project. We’'re optimistic that this legislation will continue to
advance.

Shielding taxpayers from any expense associated with this proposed project is a top priority for
the City, and this legislation provides the best path forward to do so.

The establishment of a TID is very specifically designed to prevent existing taxpayer dollars
from being used to fund infrastructure for a new project. Instead, it uses a portion of new tax
revenue generated by the new project for a limited amount of time to fund infrastructure,
ensuring that the end user is ultimately bearing all the costs for the project.

Q: Why was the initial annexation request less than 1,900 acres?

A: The City considers annexation petitions only when they are submitted. Any sale of land
related to the proposed project is a private transaction between the seller and the developer.
And it's important to remember that no one is being forced to sell their land for this proposed
project.

At its regularly scheduled meeting on April 17, the Plan Commission considered a petition to
annex 562.385 acres from the Town of Port Washington to the City of Port Washington and
assigning a temporary zoning recommendation to accommodate a proposed data center
campus. The Plan Commission recommended this to the Common Council. The Common
Council approved this, and other project-related items, unanimously at its regularly scheduled
meeting on May 20.

Aaron Bilyeu, Chief Development Officer for Cloverleaf Infrastructure, provided the following
context: “We are doing the project in a phased manner to match the availability of power coming
from We Energies. In this case, the initial power deliver only requires approximately 500 acres.
Annexing more at this time would obligate the City to provide more services and also require
higher property taxes on the balance of the project.”

Q: Has the City provided proper notice to the public throughout this process?

A: Yes. As is the case for municipalities across the State of Wisconsin, Port Washington is
required to publish certain legal notices and official proceedings in a newspaper or other
publication. Port Washington does so through the Ozaukee Press. The City recently reviewed
the notices it has issued related to this proposed project, and determined that it has properly
complied with all requirements. This subject was addressed directly during the May 20 Common
Council meeting.

Q: Does the City plan to do an environmental risk assessment related to this proposed
project?

A: Once a potential end user — the company that would build and operate the data center -- is
identified for the site, the end user would be required to submit permit applications to the
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Wisconsin Department of Natural Resources, including their plans and specifications for the
construction and operation of a potential data center or centers. DNR would then evaluate the
environmental impact of any proposed project as part of this process.

Q: Why are City officials comfortable with taking steps to move forward on this project,
even while the end user has not yet been selected?

A: It was important to draft and adopt zoning regulations before an end user is selected. That
way, any company considering a data center project in Port Washington knows what rules it will
have to comply with before making a commitment.

As our administrators were doing research, they found that this site has consistently been
mentioned as a potential location for industrial development since at least the 1960s. So while
data centers are a relatively new industry, the idea of doing significant economic development
work on this specific site has been envisioned for decades.
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