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Since our discussion of a proposed data center project in a Common Council working session in
early January, we have received questions from members of the community. We have grouped
the most frequently asked questions into general themes and are sharing our responses to the
most frequently asked questions here. We are working to answer some community members’
more specific questions on an individual basis.

You also can read our previous FAQ document from January 21, 2025 here and our previous
FAQ document from January 29, 2025 on our website

Please send any questions you may have to our economic development team
at economicdev@portwashingtonwi.gov. While we are still early in this process, we will do our
best to answer you.

Q: What is a data center?
A: A data center is a facility that technology companies use to securely house their most
powerful computers.

The computers in these centers form the backbone of the internet that we use every day. The
infrastructure that makes the internet work is built and operated primarily by private businesses,
not by the government.

If you're reading this message online, you’re probably connected with a data center somewhere
around the country right now. Data centers are at the forefront of our digital landscape,
connecting everything from our phones to electronic records to work email and more.

With the demand to process more data even more quickly growing every day, especially given
advances in Artificial Intelligence, we need more data centers around the country to keep the
internet working like we need it to. As demand for data centers grows across the country,
competition also is growing among municipalities to attract data centers to invest in their
communities.

Q: How loud are data centers? What about light pollution and airborne emissions?

A: Data center designs incorporate advanced noise control measures, such as acoustic
enclosures and sound barriers, to maintain low noise levels and comply with local noise
regulations. The industry has had no issues complying with strict restrictions that mandate 70
decibels at the property boundary in some locations.
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Because this particular site is near the highway, it's likely that regular highway traffic is going to
be louder than the data center.

Since a data center’s operations are focused on the interior of the building, these campuses
require very minimal exterior lighting that does not significantly disrupt the surrounding
community.

And because data centers do not manufacture anything, any emissions are very minimal — and
certainly less than other kinds of projects that might produce similar economic impacts.

It's also worth noting that these facilities generally do not cause a lot of traffic.

Q: How much water do data centers use?

A: As more and more data centers are being built around the country, their designs are
becoming smarter and more efficient. This is especially true in terms of water usage. Many
recent data centers use very little water for cooling.

Data centers with air-cooled chiller systems use little to no water — less than the amount used
in three single-family homes, according to a study by the Urban Land Institute. Others use
“closed-loop” water cooling systems that take water from a source and return it directly with no
contamination.

Details for this proposed project will become more clear as the process plays out. Eventually, an
“end user” company will be identified, and that company will come up with specific plans to build
and operate the proposed data center.

Q: What is the economic impact of a data center?

A: Every data center project is different, as is every municipality that is able to attract a center.
However, a look at what's happening in Loudon County, Va. shows that the impact can be
significant.

According to a report by the Urban Land Institute, the data center tax base in Loudoun County,
the central hub of North Virginia’s Data Center Alley, increased from $15.996 billion in 2023 to
$25.627 billion in 2024, constituting 58.5 percent of the municipality’s total tax revenue.

The report adds: In Loudon County, the general property tax rate is set at $0.87 per $100 of
assessed value; it would be $1.33 -- an additional 52 percent -- but for the influx of data center
developments, according to the county’s executive director of economic development. Revenue
from data centers accounts for $0.47 of the tax rate, thereby alleviating the burden on other
taxpayers.

Port Washington’s tax mix currently looks very different, placing a significant burden on
residents.

Port Washington residents bear approximately 80% of the City’s tax burden. This is a far higher
percentage than it is in some of our peer cities.
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Currently, the assessed value of all land in Port Washington is just over $1 billion. The proposed
project could be valued in the billions, meaning it could double — or more — the City’s total tax
base.

The proposed project could go a long way to balance out this burden.

Beyond that, data centers add well-paying jobs at a scale that is very manageable for a city the
size of Port Washington. The proposed data center in Port Washington could have 50-100
employees per building, and the site could host multiple buildings. Many of these jobs are
expected to pay six figures, and many of them do not require a four-year college degree.

Job training could also be part of the project. A good example of this can be found in
Mississippi, where Amazon Web Services (AWS) built a $10 billion data center campus and
helped develop STEM-focused workforce training and career awareness programs for local K-
12 school systems.

Ultimately, plans for the data center will be determined by the city and “end user” — the
technology company that builds and operates the center. Any company that agrees to build a
data center on the proposed site would be responsible for additional power generation or water
use costs, and the use of additional clean energy resources would be a priority.

Q: How long do data centers last?
A: The equipment inside data centers is updated regularly to incorporate new advances in
technology, but companies see long-term value in the sites and structures themselves.

Companies make significant investments to build data centers, and there is a relative shortage
of suitable sites across the country. This heavily incentivizes companies to adapt their existing
sites and structures rather than moving on and building something new.
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