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Since our discussion of a proposed data center project in a Common Council working session in
early January, we have received questions from members of the community. We have grouped
the most frequently asked questions into general themes and are sharing our responses to the
most frequently asked questions here. We are working to answer some community members’
more specific questions on an individual basis.

You also can read our previous FAQ document from Jan. 21, 2025 on our website.

Please send any questions you may have to our economic development team
at economicdev@portwashingtonwi.gov. While we are still early in this process, we will do our
best to answer you.

Q: What effect would this proposed project have on property values?

A: Any sale of land related to the proposed project is a private transaction between the seller
and the developer. However, it is generally known that offers for property within the proposed
site are being made at multiple times its assessed value.

It remains to be seen what effect -- if any -- we see on property values in the area outside the
proposed project. Unlike most industrial uses, a data center campus is relatively low impact in
terms of traffic, noise and pollution.

The proposed project would create new, high-paying jobs in our area, and that could create
some additional demand for homes here — along with all the other great things that make Port
Washington such a great place to live. But the jobs this proposed project might add are
expected to be at a scale that will be easily manageable for a city our size, in terms of demand
for housing, education and other economic perspectives.

Q: I heard that landowners are selling for pennies on the dollar and this is putting
farmers out of business. Is that true?

A: No. All land sales related to the proposed project are private transactions, and it is generally
known that offers are being made at multiple times the assessed value of properties. All of those
sales are private decisions made by individual landowners. No one is being forced to sell or
leave their property for this proposed project.

Q: Did the Mayor, Common Council or other city officials sign non-disclosure
agreements as part of this proposed project?
A: No. No one affiliated with the City has signed an NDA related to the proposed data center
project. It's also worth noting that although NDAs are commonplace for large projects, the team
Page 1
100 West Grand Avenue- P.O. Box 307 Port Washington, Wl 53074

Phone: 262-284-5585- Fax 262-284-7224
www.portwashingtonwi.gov




at the developer we are working with, Cloverleaf Infrastructure, has not asked for this. As you
saw during their Common Council presentation, they share our commitment to transparency
and open communication with residents and our broader community.

Q: Will it take 20 years to pay off a Tax Incremental District (TID) agreement?

A: Not necessarily — 20 years is generally the maximum allowed time period that an individual
TID can remain in effect under Wisconsin law. Should a TID generate sufficient tax revenue, it
can be paid off earlier. And after a TID is paid off, all tax revenue generated beyond that goes
directly to the city, just as any other property tax revenue would. It is too early in the process to
determine the period of time the TID would need to remain open at this point.

Q: WhatisaTID?

A: ATID is an area designated for economic development that requires an investment to make
improvements. The creation of a TID allows a city to use increasing property tax revenue from
that area to fund those improvements. A related term, Tax Incremental Financing (TIF), refers to
the actual funding mechanism created to pay for those improvements.

Q: How much will this cost the City and its taxpayers?
A: The potential benefits to taxpayers and the City are significant, and the funding for these
projects is designed in a way that shields taxpayers from having to bear the costs.

The establishment of a TID would ensure that the City and its taxpayers will not have to fund the
proposed project. Any infrastructure costs associated with the project will be borne by the “end
user” — the company that would build and operate the proposed data center, should an
agreement be reached.

Currently, the assessed value of all land in Port Washington is just over $1 billion. The proposed
project could be valued in the billions, meaning it could double — or more — the City’s total tax
base. Currently, Port Washington residents bear approximately 80% of the City’s tax burden.
This is a far higher percentage than it is in some of our peer cities. The proposed project could
go a long way to balance out this burden.

Q: Why was the annexation agreement with the Town of Port Washington needed?

A: The City is better positioned to move forward on infrastructure improvements and modify
zoning codes to ensure that any plans for a data center must address potential aesthetic and
other concerns.

The annexation agreement provides benefits to both the City and Town, including significant
long-term property tax revenue for the City, additional revenue for the Town, extension of
municipal water and sewer to certain properties within the Town, and an extension of
agreements covering the fire and rescue services that the City provides to the Town. The entire
region will benefit from new jobs created by the project.

Q: What happens to the annexation agreement if the proposed project does not go
forward?
A: The agreement would no longer be in effect and land would be returned to the Town.
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Q: How many jobs will this proposed project create?

A: While it is still early in the process and specifics would depend on plans from the eventual
end user, a general estimate is 50-100 well-paying jobs per building — and there may be multiple
buildings on the site. Many of these jobs pay well into six figures, and many do not require a
four-year college degree. Adding these high-quality, high-tech jobs at a scale that is easily
manageable for a city our size will benefit our local economy and the greater region.

Q: Is the location of the Port Washington powerplant a key reason why our area is being
considered for a data center project? Would the plant create pollution because it will
have to run more frequently?

A: We Energies customers in Port Washington and across Wisconsin are served as part of the
regional grid. At any time, customers are receiving power that is generated from numerous
power plants across the region. That means homes and businesses are being served a mix of
power from natural gas, solar, wind, nuclear and other types of power plants.

While the Port Washington Generating Station is in Port Washington, it does not solely serve
the local area.

This proposed data center would be served the same way. Power would be sent across the
current transmission and distribution networks. It is too early to say if and where any new power
infrastructure would be built, but at this time We Energies is not planning to add new power lines
from the Port Washington Generating Station.

The Port Washington Generating Station has modern pollution controls. The facility meets all
local, state and federal environmental requirements. This project will not change that.

Q: Do data centers create significant noise, light, odors or pollution? Do we have control
over what a building might look like?

A: Because the City must update zoning codes before any potential data center can be built, we
have a lot of ability to define these requirements as a city government and as a community.

It's also worth noting that these facilities generally do not cause a lot of traffic, produce smoke,
or generate disruptive amounts of light pollution or noise pollution -- especially relative to the
levels of background noise from vehicle traffic in its location near 1-43.

Q: How will power get to the proposed data center? Would it affect the bike path?
A: We are not expecting any permanent impacts to the bike path. Should the project go forward,
it is possible that there could be temporary closures for safety if work is required nearby.

American Transmission Company (ATC), the transmission-only company that serves We
Energies and moves energy from where it is generated to where it is used as part of the
regional electric grid, will interconnect the site to existing transmission lines that are about 3
miles to the west.
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The interconnection process requires ATC to develop two different routes to connect the site to
the high voltage power network. The Public Service Commission of Wisconsin will evaluate

each route. As part of that process there will be an opportunity for public comment.
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